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Biofuel Regulations in New South Wales

Fact Sheet
Introduction
New South Wales has been active in supporting the
development and use of biofuel to lower the state’s
emissions. In 2007 the NSW government passed the Biofuel
(Ethanol Content) Act 2007, coming into effect in October
of that year. The act originally required a minimum ethanol
content of 2% in terms of total volume of petrol sales
within the state. The act which was originally applied to
operators or suppliers of petrol has enjoyed the support of
the petroleum industry in supporting the establishment of
a sustainable Australian biofuels industry that enables
“greater diversity in its transport fuel supply to provide
options to adjust when liquid fuel demand outstrips supply
from conventional crude oil reserves and there is greater
reliance on non-conventional sources of liquid
fuels” (Caltex, 2011)

produce biodiesels in sufficient quantities locally is possible.
This Act will increase the use of biofuels in the state and
contribute significantly to their emission reductions with
little to no effect on the operations of transport and
logistics companies as when blended with other fuels,
biofuels can reduce emission as a percentage of its
concentration within the fuel, assuming the biofuel itself is
climate neutral.

Potential Reductions
Road transport operator Toll has undertaken trials
examining the impacts of B20 blend on fuel efficiency and
emissions performance. Tolls results found that B20 blends
were as energy efficient as diesel in their vehicles and that
it produced insignificant tailpipe emissions4. As a result,

Amendments
The Act was further strengthened with amendments to the
Act in 2009 and two in 2012. The 2009 amendment
established a biodiesel requirement of 2% starting from
2010. From the 1st of January 2012 this was to be increased
to 5% but has been suspended until the potential to

biodiesel from climate neutral biofuels can reduce their
emissions by 20% with no loss of engine efficiency. In fact
the 2008 Gallagher Review calculates that biofuels have the
potential to emit 338-371 million tonnes of carbon dioxide
globally less each year than the fossils they replace.

The Future of Biofuels in NSW
The freight transport industry which predominantly is fuelled by diesel already has the operational potential to increase its
biodiesel usage but still needs the fuel to be available in enough quantities. The quality of biodiesel is regulated by the
Federal Biodiesel Fuel Quality Standard. Currently up to 5% of biodiesel may be blended in with regular diesel throughout
Australia. B5 (5% biofuel, 95% diesel) is suitable to be used in any diesel engine. B20 (20% biofuel) is certified for use in a
limited but growing number of diesel engines throughout Australia. In 2012-2013 biodiesel only made up 0.2% of Australia’s
liquid and gaseous transport mix. This is in comparison to automotive diesel (excluding biodiesel) which made up 46.9% of
the mix. Advancement in technologies will continue to increase the percentage of biodiesel available throughout Australia.

It therefore is important that Australia continues to increase the availability of biofuels to lower the nation’s greenhouse gas
emissions. Following the implementation of the Biofuel Act the NSW government will continue to develop and introduce
strategies that look to bolster the development of sustainable biofuels that will enable a greater percentage of diesels to
include a percentage of biofuels. This may be further advanced through market conditions as oil prices inevitably increase
into the future.

